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Official section

NATO SECRETARY GENERAL TO VISIT UKRAINE THIS YEAR 

KYIV.  NATO Secretary General, Mr. Anders Fogh asmussen, is planning to visit Ukraine this year. He stated this during a press conference in Brussels on January 24. 

During the year, this visit (to Ukraine - ed.) will be held; the details and dates of the visit are being agreed now, he said. 

Responding to a question of the UKRINFORM correspondent in Brussels, Rasmussen reiterated that the Alliance intends to restructure the missile defense system in close cooperation with Russia, while the main task of NATO is territorial defense of the Alliance. 

The Russians, he said, will have their own command system and their own area of responsibility in providing missile defense. At the same time, the NATO secretary general evaded a direct answer to the question which of the zones of responsibility of the missile defense system should include Ukraine. 

He said he could only confirm the decision of the Lisbon summit, under which partner countries can participate in building a missile defense system, and NATO remains open to such cooperation. Thus, Ukraine may also take part in this work, if it has such a desire, he said. 

YEZHEL: DEFENSE MINISTRY WILL ABANDON CURRENT ARMY CATERING SYSTEM

конецформыначалоформыKYIV. The Ukrainian Defense Ministry will abandon the current army catering system, Defense Minister Mykhailo Yezhel has said. 

He noted that the Defense Ministry was considering the possibility of abandoning the outsourcing system in army catering, because, in his opinion, experience has shown that the Armed Forces cannot depend on commercial structures. 

"I think that we will abandon this system and return to the old one, which was tested both in peacetime and in wartime," the minister said. 

Yezhel said he was confident that the army should be "a self-sufficient military body, which provides itself on its own in all directions." 

The minister said that he had already set the task to the General Staff to work out a temporary line of transition from the outsourcing system to the old food system. 

MILITARY COOPERATION AND VISITS BY BRASS HATS

KYIV. The first meeting of NATO's Military Committee (MC) in Chiefs of Defense Staff (CHODs) Session took place on January 26-27, 2011 in Brussels.

Ukraine's military delegation headed by the Chief of General Staff - Commander in Chief of the Armed Forces of Ukraine, Colonel-General Hryhoriy 

According to the press office of the Defense Ministry of Ukraine, official delegation of the Ukrainian Armed Forces participated in the meetings of the Military Committee in Chiefs of Defense Session with Euro-Atlantic Partners and the Military Committee in Chiefs of Defense Session with KFOR non-NATO Troop contributing nations. 

The Chief of Staff of the Armed Forces of Ukraine also took part in the meeting of the NATO Military Committee in Chiefs of Defense Session with Afghanistan International Security Assistance Force contributing nations and a meeting of Ukraine-NATO Military Committee.

In addition, at the meeting of the Ukraine-NATO Military Committee has  discussed the current reform of the Armed Forces of Ukraine, consider approaches to the development of operational capabilities and objectives of the Armed Forces of Ukraine, taking into account the non-aligned status of the state, priorities and key directions of military cooperation between Ukraine and the Alliance, the current state and prospects of involving the Armed Forces of Ukraine in crisis management operations under the leadership of the EU and NATO.

KYIV. During a working visit by the Ukrainian delegation headed by Counselor of the Delegation of Ukraine to the EU, Major-General Borys Kremenetsky, to the European Air Transport Command (EATC) and the Movement Coordination Centre Europe (MCCE), which are located in Eindhoven, the sides have discussed the possibility of involving the Ukrainian Armed Forces in the activities of the said agencies, the press service of the Ukrainian Defense Ministry has reported. The purpose of the visit was to fulfill the military objectives of European integration. 

During the working meeting, the Ukrainian military delegation was familiarized with the purpose, structure, organization of activities and procedures of the EATC and MCCE. The sides also discussed the possible involvement of the armed forces in the activities of the European institutions and their further collaboration. 

KYIV. The Ukrainian Foreign Ministry on January 27 hosted the 9th meeting of the Sub-Commission on Russia's Black Sea Fleet and its presence on the territory of Ukraine of the Ukrainian-Russian Intergovernmental Commission.

The Ukrainian delegation was headed by First Deputy Foreign Minister Ruslan Demchenko, and the Russian - Secretary of State, Deputy Foreign Minister Grigory Karasin, Ukrainian Foreign Ministry's spokesman Oleksandr Dykusarov told. 

The meeting addressed issues on the preparation of an agreement between the two sides on cooperation in emergency prevention and recovery operations in the settlements, where the objects of the Black Sea Fleet are located; on Ukraine's readiness to sign an agreement on coordination of movements related to the activity of BSF military formations outside their deployment, etc. 

An important issue was the implementation of an intergovernmental agreement on Russia's participation in the development of socio-economic sphere of the city of Sevastopol and other settlements, in which military formations of the Russian Black Sea Fleet are deployed. 


Мissiles & space rocketry

SEA LAUNCH PROGRAM RESUMES IN 2011 - YUZHNOYE CHIEF DESIGNER 

KYIV.  In 2011, the international Sea Launch program renews, Oleksandr Dehtiarev, chief designer and general director of state enterprise Design Bureau Yuzhnoye, told a press conference.

According to him, in the current year, under the program Sea Launch it is planned to perform two launched with the use of the Zenit-3SL rocket carrier, the first of which is scheduled for the 3rd quarter of 2011. 

Dehtiarev noted that the resumption of the program is evidenced by the decisions passed by the shareholders of the company Sea Launch on a consistent starting of five spacecraft. 

According to Director General of SE Yuzhmash Viktor Schehol, today the readiness of the first carrier rocket for launch in 2011 is 70%, second 50%, and two more are being prepared. 

RUSSIA'S ANGARA BOOSTER ROCKET TO BE 'READY FOR TESTS' IN 2012 конецформыначалоформыконецформыначалоформы 

конецформыначалоформыMOSCOW. Russia's new generation Angara booster rocket will be ready for a test launch by 2012, the country's space force commander said.
"We plan that it will be fully prepared for launch in 2012," Oleg Ostapenko told reporters. "Everything is going according to plan."

Angara rockets, designed to provide lifting capabilities between 2,000 and 40,500 kg into low earth orbit, are expected to become the core of Russia's carrier rocket fleet, replacing several existing systems.

The rockets have a modular design similar to the Evolved Expendable Launch Vehicle (EELV), based on a common Universal Rocket Module (URM).



Air Force & aircraft manufacture

CABINET FORMS DATABASE OF INVESTMENT PROJECTS TOTALING UAH 1.1 TRILLION 

KYIV. The government formed the database of investment projects worth about UAH 1.1 trillion (USD 1/UAH 7.94), Prime Minister Azarov told.

“Within the frames of the instruction from the Ukrainian President, on the basis of the Program of Economic Reforms till 2014, the database of investment projects was formed by the following trends: 125 strategically important branch and regional investment projects totaling almost UAH 200 billion, 714 investment projects on priority trends of economic and social development worth about UAH 900 billion. For a part of those projects we will attract the funds of the European, Russian, world financial structures and foreign private investors,” Azarov emphasized. 

He noted that the government intends to initiate and to support in the regions and in the sectors investment projects on a number of strategic trends. Among them - the projects will be developed on arrangement of serial production of aircraft AN-140 and AN-148, development and serial production of bypass turbofan engine AI-28 for perspective modifications of planes.  

The Cabinet also plans to support development of high technologies, in particular, implementation f the project for production of satellite, navigation equipment of the GLONASS system and GPS at the Kharkiv Science and Research Institute of Radio Technical Measurement. 

RUSSIAN MILITARY DENIES RUMORS OF AIR FORCE CHIEF RESIGNATION 

конецформыначалоформыMOSCOW. The Russian Air Force has dismissed media rumors about an imminent resignation of its commander-in-chief, Col. Gen. Alexander Zelin.

"The Air Force cannot comment on these rumors because we are not aware of this fact," Air Force spokesman Vladimir Drik said on Friday.

Some Russian media sources earlier speculated that Zelin, 57, could be asked to resign due to age limitations and could be offered a high-ranking position in Russia's defense industry.

Russian Deputy Defense Minister in charge of personnel Nikolai Pankov also denied these rumors on Friday by saying Zelin's resignation was not on the agenda.

Zelin was appointed commander-in-chief of the Russian Air Force on May 9, 2007.

The general already was in the Russian media spotlight in 2009 when he was rumored to resign over his disagreement with the Defense Ministry's leadership on organizational issues.

GATES, CANADIAN DEFENSE MINISTER DEFEND F-35

OTTAWA. U.S. and Canadian defense chiefs on Jan. 27 vigorously defended the F-35 fighter jet program, despite criticism over costs and technical delays.

Amid a partisan feud in Canada over the government's plans to buy the stealth warplanes, U.S. Defense Secretary Robert Gates said the continued support of Ottawa and seven other international partners for the project was "very important", Agence France-Presse informed.

"My hope is that for all of our sakes that all of the partners cooperate to move forward with us on this program," Gates told a joint press conference with his Canadian counterpart, Defense Minister Peter MacKay.

The Pentagon sees foreign partners as crucial to keeping costs under control for the radar-evading fighter, which has been dogged by rising costs and technical glitches.

Gates cited steps taken last year to rectify problems with the F-35 and said he was now satisfied with the program's progress, saying there were no cost increases for the program this year.

MacKay accused critics of the plane of playing a political "game" and warned that scrapping the purchase of 65 F-35 fighter jets could mean grounding Canada's air force in 2020.

The F-35 fighter, billed as the backbone of the future U.S. combat air fleet, has become the most expensive weapons program ever and is now expected to cost the United States $382 billion, for 2,443 aircraft.

The two defense chiefs also discussed the war in Afghanistan, where Canada plans to withdraw combat forces from the south in July.

MacKay said Canada was scouting locations near Kabul to host 950 military trainers, as it continues talks with Washington and NATO about what sort of training is required.

Canada plans to send the military trainers to a base in Kabul until 2014 in a non-combat role to advise Afghan soldiers.

Canadian troops have spent nearly nine years fighting insurgents as part of NATO's International Security Assistance Force, a mission that has claimed the lives of more than 150 Canadian soldiers.

The two also said they discussed expanding Canada-U.S. military cooperation in the Arctic and offering joint maritime security assistance to Caribbean allies.

Gates was due to meet both his Canadian and Mexican counterparts but Mexico's secretary of national defense, Gen. Guillermo Galvan Galvan, could not attend due to illness.

An earlier attempt at a three-way meeting of the defense chiefs in July had to be called off because of violence in Mexico.

GERMAN MOVE DOES NOT HURT A400M PROGRAM: FRENCH MOD

PARIS. The German parliament's decision to back a purchase of 53 A400M aircraft but sell 13 units into the export market keeps the military aircraft program on track but needs to be confirmed by the government, the French Ministry of Defense spokesman said January 27.

"For the time being, this is an internal parliamentary process," spokesman Laurent Teisseire told journalists here. "This is a step, but we are waiting for the formalization by the German executive," he said.

"What seems very clear is that whatever the expression of the final requirement by the Bundeswehr, seemingly a reduction, the Federal Republic maintains a volume of orders that is coherent, compatible with the volumes agreed with Airbus in the agreement reached last year," Teisseire said.

The German parliamentary budget committee agreed Jan. 26 the government should buy the 53 A400M units, keep 40 and sell on 13 to third parties. This would ease strain on the defense budget and better reflected the real needs of the Bundeswehr armed forces, said Juergen Koppelin, budget expert for the Free Democrat (FDP) junior coalition partners to Chancellor Angela Merkel.

Britain has used a similar approach to buy Eurofighter Typhoon fighters and sell those no longer required by the Royal Air Force.

The German order of 53 aircraft is "important for the existence of the program" as it maintains the total A400M orders at 180 units, with a margin of 10 cancellations, Teisseire said.

That was the framework deal reached in March by Airbus and the seven anchor clients - Belgium, Britain, France, Germany, Luxembourg, Spain and Turkey.

Asked whether there was concern over the sale of the 13 German aircraft into export markets, Teisseire referred to the welcome given by Airbus to the parliamentary decision.

Airbus Chief Executive Tom Enders said Jan. 26, "The decisive point for us is that Germany has agreed on an order of 53 planes, and therefore will take on the additional financing costs of 3.5 billion euros," Reuters reported.

Teisseire also referred to the estimated export market of 400 A400M units cited by the EADS Chief Executive Louis Gallois. EADS is the parent company of Airbus, which builds the A400M.

Thirteen aircraft "does not undermine the fundamentals of the market," Teisseire said, pointing to the long-term prospects for foreign sales.

French Defense Minister Alain Juppé fully supports the A400M program, just as his predecessor Hervé Morin did, Teisseire said. France maintains its order for 50 units, he said.

The A400M is of structural importance to French forces, an industrial project which federates European capacity and provides the capability to project power, Teisseire said. France is one of the first customers of the airlifter.

Germany had previously ordered 60 A400M units but cut that to 53 in November due to costs.

The March agreement, worth 3.5 billion euros ($4.8 billion), was needed because the A400M is three years late and Airbus demanded extra funds to cover the 5.25 billion euros of overrun.

The A400M, dubbed Grizzly, is in test flight, with four prototypes flying. First delivery is due in the first half of 2013. The plane is intended to contest the market for military transport planes held by Boeing and Lockheed Martin.

ITALIAN AIR FORCE RECEIVES 1ST TANKER FROM BOEING

ROME. The Italian Air Force took delivery on Jan. 27 of the first of four Boeing KC767-A tanker aircraft it has acquired.

The aircraft, MM 62229, flew from Boeing's Wichita, Kan., facility to the Italian Air Force's Pratica di Mare base south of Rome for a hand-over ceremony, the Air Force said in a statement.

The aircraft will now "undergo a series of tests and activities" before entering service, the statement said.

"The second aircraft, which should be delivered in the coming months, is now undergoing tests at Boeing," added the statement.

Boeing has previously said that the last two of the four aircraft would feature "enhanced capabilities," without giving details.

The KC767-A replaces the B-707T/T tanker previously flown by the Italian Air Force. It is configured for troop and cargo transport, as well as refueling from a rear boom and three hose and drogues - one under each wing and one under the main fuselage.

Three crew are required for transport flights and four for refueling missions.

After first promising delivery of the tanker in 2005, Boeing's schedule slipped as it sought to fix a vibration problem with a wing pylon, and then tackle a stability problem on the centerline hose and drogue.

NEWS FROM AIRLINES

конецформыначалоформыKYIV. Ukraine's AeroSvit will launch a regular Kyiv-Krakow flight from March 1, 2011. A 49-seat Embraer-145 aircraft will conduct flights on this route four times a week - on Mondays, Tuesdays, Thursdays and Fridays. Flight time will be one hour and a half, Director of the Krakow-Balice International Airport Jan Pamula said. 

He said that this would be the first air services between Krakow and Eastern Europe, an UKRINFORM reporter said. 

AeroSvit currently conducts air transportation on 80 routes in 32 countries, in particular, from Kyiv to Warsaw. Its fleet consists of 55 planes. 

конецформыначалоформыKYIV. The Czech Airlines (the Czech Republic) intends to open the air flight Lviv (Ukraine's west) - Prague till May, the Lviv Regional State Administration informs. 

Czech Consul General in Lviv David Pavlita stated about the intention of the Czech party to open that flight during a meeting with Chairman of the Lviv Regional State Administration Mykhailo Tsymbaliuk. Participating in the meeting was also Charge d'affaires ad interim of the Czech Republic in Ukraine Vitezslav Pivonka. 

"This March-April, opening of the direct air flight Lviv-Prague will take place, which will be carried out by Czech Airlines," the statement says. 

According to Tsymbaliuk, opening of the flight will promote development of tourism in Lviv region. 

As it has been earlier reported, in 2009, the Lviv airport reduced conveyance of passengers by 15.04% or by 0.08 million persons to 0.452 million passengers against 2008. 

KYIV. The first Ukrainian low-budget company, Wizz Air Ukraine, changed home airport from Boryspil to Kyiv (Zhuliany). Starting on March 27, the flights will be conducted from airport Kyiv, the executive vice president of Wizz Air, John Stephenson, said at a press conference. 

Airport Kyiv is only 8 km from downtown, and has good transport links. The company can offer good services at low cost, for the benefit of all. 

Stephenson said that last year the company transported 546 thousand passengers (85% from Kyiv), the average load being 83%. The flights were carried out by two aircraft to 14 destinations. The company's market share was 8% (10% in Kyiv). In the current year it is planned to achieve 15-20% growth. 

Wizz Air Ukraine in 2010 opened 4 new regular flights: Kyiv-Hamburg/Lubeck, Kyiv-Stockholm/Skavsta, Lviv-Venice/Treviso, Lviv-Munich/Memmingen.


Navy & shipbuilding 

'GAS-FOR-FLEET' TERMS TO BE AGREED WITHIN 2 MONTHS 

конецформыначалоформыMOSCOW. The Russian and Ukrainian finance ministries will draw up a draft agreement within two months on the extension terms of the lease of the Sevastopol port to Russia, Russian Finance Minister Alexei Kudrin said on January 18.

Ukrainian President Viktor Yanukovych and his Russian counterpart Dmitry Medvedev signed an agreement to extend the lease of the Russian Black Sea Fleet's home base, due to expire in 2017, for at least 25 years in exchange for a 30 percent discount for Russian gas during a meeting in Ukraine in April, 2010.

"We should establish the gas discount as a source of payment for the lease of the Black Sea Fleet's base in Sevastopol after 2017," Kudrin told journalists after a meeting with his Ukrainian counterpart Fyodor Yaroshenko.

The sides have not yet discussed a framework for the agreement, Kudrin said, adding that it should take into consideration the volume of gas to be supplied to Ukraine.

Yaroshenko said the two ministries would take "very quick and constructive" steps toward reaching an agreement on the issue.

The Ukrainian opposition has criticized the gas-for-fleet deal, accusing Yanukovych of betraying national interests and bowing down to Russia.

During the meeting, Kudrin and Yaroshenko also signed a memorandum of cooperation and discussed the implementation of budget and tax reforms.

SHIPYARD ZALIV CONCLUDES WITH WESTERN PARTNERS CONTRACTS FOR 20 MILLION EUROS 

KYIV.  Shipyard Zaliv (Kerch, Crimea, southern Ukraine) signed new contracts with West European partners for a total of 20 million euros, Mykola Yermak, general director of the shipyard, told a press conference. 

According to him, the new contracts will provide work for the company until the end of the 1st quarter of 2012. During this period, the plant will have to make 6 hulls for Norwegian and Dutch companies. The casing will be saturated, i.e. completed by more than 75%. 

As the director of marketing, Yuriy Dovhy, put it, in the 1st half of 2011, the plant will be loaded by almost 100%. The first hull of the planned order will be launched as early as May this year. 

In the near future, the plant will begin the construction of barges and low-duty ships. Simultaneously, Zaliv plans to participate in the tender for the construction of border vessels for the Defense Ministry of Ukraine. 

Zaliv is one of the largest dockyards in Ukraine. It specializes in the construction of tankers and container ships, repair of ships of various tonnage and destination. 

The plant has brokers and agents in Ukraine, Russia, Netherlands, Germany, Greece, Norway and Turkey. 

RUSSIA TO BUILD NEW SHIPYARDS FOR MISTRAL CONSTRUCTION 

конецформыначалоформыMOSCOW. Russia will construct new shipyards near St. Petersburg designed specifically for the building of Mistral class amphibious assault ships under a French license, a defense industry source said January 12.

Moscow announced in December last year that two Mistral class helicopter carriers will be built jointly by France and Russia at the STX shipyard in Saint-Nazaire, France, and another two will be constructed later in Russia.

"A decision has been adopted to build Mistral class ships on the Kotlin Island near St. Petersburg," the source said, adding that the new shipyards would be part of the Admiralty Shipyards company.

The Kotlin Island is located 20 miles west of St. Petersburg in the Baltic Sea.

"The new shipyards will be built specifically for Mistral construction, but they will be used later to construct commercial bulk ships and large combat ships," the official said.

Russia could start building Mistrals after 2014, while the first Mistral class ship, worth over 700 mln euros, is expected to be built within 36 months after Russia makes an advance payment scheduled for January 2011.

A Mistral class ship is capable of transporting and deploying 16 helicopters, four landing vessels, up to 70 armored vehicles including 13 battle tanks, and 450 personnel.

U.S. PLEDGES HELP FOR PHILIPPINE NAVY

MANILA. The United States said Jan. 27 it would help boost the Philippines' capacity to patrol its waters as part of a larger goal of keeping vital Asian sea lanes open amid the rise of China.

According to Agence France-Presse, the pledge came from U.S. Assistant Secretary of State for East Asian and Pacific Affairs Kurt Campbell on the first day of an inaugural security dialogue between the two allies.

"One of the subjects for discussions tomorrow will be the bilateral steps that (we) can take to increase the Philippines' maritime capacity," Assistant Secretary of State for East Asian and Pacific Affairs Kurt Campbell said.

This would enhance the Philippine navy's capacity to police its waters, he told a joint news conference.

"We think this is a critical component of our partnership. Much of this work is already underway, and we seek to intensify it in the months and years ahead," he said without giving details.

The U.S. had key air and naval bases in the Philippines until 1992, when the Philippine senate rejected a new treaty.

The U.S. ruled the Philippines as colonial power from 1901 to 1946 and the two countries remain linked by a 1951 mutual defense pact.

In recent years, as China's economic influence grew in the region, its new-found political assertiveness saw it come in dispute with its neighbors over claims to areas of the South China Sea.

China, Taiwan and Association of Southeast Asian Nations (ASEAN) members Brunei, Malaysia, the Philippines and Vietnam all claim the potentially oil-rich Spratly chain of islands in the South China Sea.

The area is also one of the world's most important shipping lanes.

"I think there's a broad recognition that this is a critical waterway, and its criticality will likely increase in the times ahead," Campbell said.

While China has asserted that the disputes must be settled directly between itself and rival claimants, Campbell repeated the U.S. position that a broader framework was better.

"We think maritime issues should be addressed in larger settings as well, and we think that's important in order to develop confidence on these issues and the larger Asia-Pacific region," he said.

Commodity markets & trade in weapons

UKRSPETSEXPORT PLANS ANNUAL INCREASE OF 10% IN ARMS SUPPLY VOLUME 

KYIV. State-owned company Ukrspetsexport is planning to increase annually by 10% the volume of arms and military equipment deliveries. At the end of 2010, the portfolio of the company's orders amounted to over $1 billion, up is 10% up compared to 2009. 

As reported by the company, the export of military and dual-purpose goods distributed as follows: 23% - CIS countries, 49% - Asia, 18% - Africa, 5% - Europe and America each. 

According to the State Commission for Securities, in 2007 the volume of Ukrspetsexport totaled $687 million, in 2008 - $920 million, in 2009 - $799.5 million. 

It is expected that by the end of 2010 the figure will be $956.7 million. 

UKRSPETSEXPORT DENIES INTRODUCTION OF PENALTIES FOR FAILURE 
TO SUPPLY WEAPONS TO IRAQ 

KYIV. Penalties against Ukraine on the Iraqi contract for the supply of BTR-4 and AN-32 have been revoked. It is said in a statement by the press service of the Ukrspetsexport state company. 

The statement gave lies to the information recently distributed in some media about a breakdown of contracts on the supply of military equipment to Iraq, due to which the Iraqi side used penalties against Ukraine. 

Ukrspetsexport expresses deep concern that some media outlets have joined in the massive information campaign to discredit the current leadership of state-owned companies, inspired by the community who are not interested in expanding military technology cooperation between Ukraine and foreign states, and improving governance in this area. 

The company also considers it necessary to warn that, in the case of further occurrence of such information in the media, it reserves for itself the right to immediately go to court to protect its rights and interests in accordance with Ukrainian legislation. 

Earlier, Ukrspetsexport and Iraqi Ministry of Defense signed an agreement, under which the first batch of BTR-4 armored vehicles will be delivered in late February of this year instead of the previously established delivery date, November 2010. During this period, it is planned to supply 26 vehicles, and after receiving the first batch, delivery time will be set for the second. 

The question of postponing the shipment of AN-32 aircraft to Iraq will be specified later. According to the protocol signed, the Iraqi side has no complaints about the conditions of implementation of this part of the contract, and penalties have not been applied to the Ukrainian side. The delivery of aircraft will commence this year. 

As reported, in September 2009, the company Progress, a subsidiary of state-owned Ukrspetsexport, signed a contract with the Iraqi Ministry of Defense to supply 6 AN-32 planes and 420 BTR-4 vehicles.
RUSSIA, FRANCE SIGN WARSHIP AGREEMENT 

конецформыначалоформыSAINT-NAZAIRE (France). Moscow and Paris on January25 signed an agreement to jointly build Mistral-class helicopter carriers for the Russian Navy.

The agreement was signed by Russian Deputy Prime Minister Igor Sechin and French Defense Minister Allain Juppe in the presence of French President Nicolas Sarkozy.

In all, four warships are to be built, Sechin said.

Russia's input to the construction of the first Mistral-class warship will be 20% and 40% in the second, he said.

The third and fourth ships are to be built in Russia, whose share of labor input will subsequently rise to 80%, he added.

Anatoly Isaikin, head of Russia's arms export monopoly Rosoboronexport, said the agreement is only a framework and stipulates neither deadlines, nor the cost of the future contract.

"A contract is still a long way off. Only an intergovernmental general agreement has been signed," he said.

Russia and France in December announced they would jointly build two Mistral-class helicopter carriers at the STX shipyard in Saint-Nazaire, France. Another two are planned to be constructed later at the Admiralty Shipyards in St. Petersburg.

A Russian Defense Ministry source said in December the first Mistral-class ship, with a price tag of 720 million euros, is expected to be built in late 2013-early 2014 and the second in late 2014-early 2015.

A Mistral-class ship is capable of carrying 16 helicopters, four landing vessels, 70 armored vehicles, and 450 personnel.

A number of Russia's neighbors have expressed concern over the upcoming deal, in particular Georgia and Lithuania.

U.S. MAY ALLOW INDIA TO JOIN JSF EFFORT

WASHINGTON. The United States is open to Indian participation in the Joint Strike Fighter (JSF) program, and eventual purchase of its fifth generation F-35 Lightning II stealth fighter, Pentagon acquisitions Chief Ashton Carter said Jan. 26. 

Pentagon acquisitions Chief Ashton Carter said there is "no principle" that would prohibit India from participating in the JSF program. (Senior Aiman Julianne Showalter / U.S. Air Force) 

"There is nothing on our side, no principle which bars that on our side, Indian participation in the Joint Strike Fighter. Right now, they're focused on these aircraft which are top-of-the-line fourth-gen fighters," Carter said. 

However, the decision to pursue the F-35 is India's alone.

In a follow-up email, Pentagon spokeswoman Cheryl Irwin said, "If, at some point down the road, India were interested in purchasing JSF from us, then we would engage the Indians in an open, transparent manner at that time. But this would obviously be something that the Indian government would have to decide it wanted or needed." 

Carter was speaking at the release of a report by the Carnegie Endowment's Ashley Tellis on India's Medium Multi-Role Combat Aircraft (MMRCA) program. The Indian contract calls for the purchase of 126 fighters and is valued at more than $10 billion, Carter said. Competitors include the Lockheed Martin F-16IN Super Viper, Boeing F/A-18E/F Super Hornet, Eurofighter Typhoon, Dassault Rafale, Saab JAS-39 Gripen and the Mikoyan MiG-35.

Carter touted the American-built F-16 and F/A-18 as being the most technologically advanced aircraft in the competition.

"I think that, without saying anything disparaging about the other entrants, both F/A-18 and the F-16 offers include the best technology," he said. 

Tellis echoed Carter's comments, saying the two U.S. competitors offered the best capability for the lowest price. Of particular interest to India are the American fighters' Active Electronically Scanned Array radars (AESA), he said. The European and Russian aircraft do not currently have operational AESA radars available. The U.S. military, meanwhile, is currently operating its second generation of AESA radars.

The most important factors in any Indian decision will likely be technology transfer and industrial participation, Carter said. Carter also stressed the importance of lifecycle costs because 70 percent of a weapon's total cost resides in not in the initial purchase price, but rather in sustainment. According to Tellis, both the F-16 and F/A-18 offer the lowest lifecycle costs out of the aircraft on offer.

Carter also stressed the importance of transparency. 

"I'm committed to in our process, both with respect to India and in our own internal processes, an open and transparent process, and I think we can promise the Indian government that," he said.

RUSSIA, U.S. TO DISCUSS AFGHAN HELICOPTER DEAL IN WASHINGTON
MOSCOW. Talks on the delivery of Russian helicopters to Afghanistan will take place later this month in Washington, a Foreign Ministry official said on January 21.

A group of experts, including Foreign Ministry and Rosoboronexport state arms export agency representatives, will meet with U.S. officials, Zamir Kabulov of the ministry's Asia department said.

Russia has said it is ready either to supply 21 Mi-17 multipurpose helicopters under a NATO contract or to be part of a U.S.-run tender to supply helicopters to the Afghan military.

The contract is estimated at $400 million, including spare parts.

The Mi-171 is an export version of the Mi-8 Hip helicopter. Currently in production at two factories in the Russian Volga area city of Kazan and the East Siberian city of Ulan-Ude, it features more powerful turboshaft engines and can transport up to 37 passengers.

In May, the United States lifted sanctions against Rosoboronexport, blacklisting it from tendering for U.S. arms deals. The sanctions were imposed in 2006 after the U.S. government accused Rosoboronexport of violating the nuclear non-proliferation regime.

Despite the ban, dozens of Mi-17s have been bought by the United States for Afghanistan and Iraq over the past four years via intermediaries as commercial items, thus avoiding direct contacts with Rosoboronexport.

FRANCE OFFERS TO SELL IRAQ MIRAGE FIGHTER JETS

BAGHDAD. France has proposed to sell 18 Mirage fighters to Iraq, which is already negotiating a deal for U.S. F-16s to protect its skies after American forces pull out at the end of this year, the French ambassador said.

France has proposed selling 18 Mirage fighter jets to Iraq. Above, a Mirage 2000 jet fighter takes off from Nancy-Ochey, France. (File photo / Agence France-Presse) 

"France has proposed to sell 18 Mirage F1 retrofitted aircraft that can be delivered from late 2011 and immediately operational because many Iraqi pilots were trained in the past on this type of plane," Boris Boillon told Agence France-Presse on Jan. 27.

He said France was offering the multi-role planes for $1 billion (733 million euros).

Baghdad has been negotiating to buy 18 U.S.-made F-16s, and the cabinet on Jan. 26 authorized Prime Minister Nouri al-Maliki to negotiate the terms of the first payment on the contract, a statement said.

Boillon said that, because of the price tag, the Mirage offer would not affect the F-16 deal.

"This [Mirage] sale is in the context of a proposal on a comprehensive military air program that France has submitted to this country," Boillon said.

Iraq's government spokesman said that Baghdad welcomed any offer.

"Iraq needs to build up its Air Force and that needs tens of fighters to protect its sovereignty," Ali-al Dabbagh said.

"Any origin of high quality with good offer will be welcomed taking in consideration that we need to unify the source of arming if they fulfill Iraq's requirements," he said, without disclosing the cost of the F-16 deal.

The Iraqi government "has submitted a letter of request for 18 F-16s and packages composed of spare parts, support equipment, weapons, logistics support and training," said U.S. Army Capt. Dan Churchill, a U.S. military spokesman in Iraq.

"The delivery and cost of the aircraft will be dependent upon a finalized purchase, which has not yet happened."

In early September, U.S. Army Gen. Michael Barbero, then deputy commander of U.S. forces in Iraq, said the absence of a multi-role fighter limited Iraq's air capabilities.

"They will not have the capability to provide air sovereignty, to fully protect the skies over Iraq, because they will lack a multi-role fighter," he said.

Iraq's air force was destroyed during and after the 2003 U.S.-led invasion.

U.S. ARMY WANTS TO REDIRECT FUNDING FOR HUMVEES

WASHINGTON. конецформыначалоформыThe U.S. Army still plans to launch a competitive program to upgrade its Humvee fleet, according to the final draft of the service's Tactical Wheeled Vehicle Strategy, released Jan. 27. But the service has been unsuccessful so far at securing funding for the effort.

A U.S. Army Humvee is shown traveling through the mountains of Kapisa province, Afghanistan, in April 2008. The service still hopes to upgrade the existing fleet. (Army) 

The Army would like to start the Humvee recap effort this fiscal year, Maj. Gen. Thomas Spoehr, who directs force development in the Army's G-8, told reporters Jan. 27.

Getting the effort started will require the Army to submit a second reprogramming request to Congress.

Last spring, the Army asked permission from Congress to shift money away from procuring new Humvees toward a Humvee recap program. That request was denied.

Since then, the Army has done a lot of talking to members of Congress and their staff, Spoehr said. The service also has continued to refine its acquisition strategy and explore what industry can offer.

The Army first released a request for information for the recap program in January 2010.

Most vehicle makers had an improved Humvee on display at their booths at the annual Association of the U.S. Army (AUSA) conference in October. The improved Humvee designs featured everything from double-V hulls to advanced armor solutions to structural blast chimneys.

The service plans to release a second request for information before issuing a formal request for proposals, said Col. David Bassett, project manager for tactical vehicles.

In the near term, the Army plans to reset its Humvees used in Iraq and Afghanistan in its depots.

The Army does not plan to buy any new Humvees beyond 2012. However, the service is working with Humvee maker AM General to keep the production line running as long as it makes sense, Bassett said. There are other services' requirements to fill as well as requests from other countries, he said.

The Tactical Wheeled Vehicle Strategy represents a "paradigm shift" for the Army, Spoehr said. Rather than look out five to 10 years as previous documents have, this strategy lays out a plan for how to manage the service's fleet of trucks for the next 30 years, he said.

The Army plans to reduce its overall fleet of 260,000 trucks by 15 percent by fiscal 2017, Spoehr said. In doing so, the Army will reduce what it spends on procurement for tactical wheeled vehicles from $4.4 billion a year to $2.5 billion a year.

Part of this divestiture could include some of the Army's Mine Resistant Ambush Protected (MRAP) vehicles.

The Army would like to divest around 1,500 of the roughly 20,000 MRAPs in its inventory, Spoehr said. The two models the Army would prefer to divest are the earlier version of the RG-33, built by BAE Systems, and Force Protection's Cougar.

The Army owns later, more capable versions of the RG-33, and to upgrade the older models is not cost-effective, officials said. The Army does not own many Cougars, and therefore, resourcing the maintenance and training for them also is not cost-effective.

The Army does not intend to throw either vehicle out, but if there is an opportunity for "someone else to use them," the Army would prefer to divest them, Army officials said.

The Army released a draft of the strategy at the AUSA conference in October, but then pulled it back, saying it needed to circulate the document internally a bit longer.

According to Spoehr, the document released Jan. 27 is the same one the Army was ready to distribute in October.

RUSSIA, EADS CONTINUE FIGHT FOR INDIAN AERIAL TANKER 

конецформыначалоформыконецформыначалоформыконецформыначалоформыNEW DELHI. конецформыначалоформыRussia's Il-78 Midas and the EU's Airbus A330 MRTT are the only competitors in a re-tender to supply six aerial tankers to the Indian air force (IAF), the India Strategic defense magazine said.

The Indian government cancelled the initial tender, won by the European Aeronautic Defense and Space Company (EADS) at the beginning of 2010, saying the A330 MRTT aircraft was too expensive.

The IAF announced a new tender in September 2010. Russia's United Aircraft Corporation (UAC) and EADS entered the tender with the planes they put forward for the first tender. U.S. aircraft maker Boeing considered its new-generation 767 model as a possible contestant, but missed the January 12 deadline to submit its bid.

The U.S. aircraft maker cited uncertainty with the U.S. Air Force's order for 179 aerial tankers as a reason for not entering the competition for the Indian order, which is estimated at $2 billion.

The IAF has been successfully operating a fleet of six Russian Il-78 aerial tankers since 2003. However, India says it is not satisfied with the level of after-sales service provided by Russia and has faced problems with supplies of spare parts and steep maintenance costs.

The A330 MRTT (Multi Role Tanker Transporter) is manufactured by EADS on the basis of the Airbus A330 passenger airliner. The first A330 MRTT could be delivered to the IAF within three years of signing the deal, with the remaining five to be supplied up to 15 months later, the company said in its proposal.

USAF: DISCLOSING TANKER BID INFO DID NO HARM

WASHINGTON. The inadvertent release of confidential information in the competition to build the next aerial refueling tanker didn't hurt the $35 billion project, U.S. Air Force officials told a Senate panel January 27.

The two companies competing to build the KC-X tanker, European Aeronautic Defence and Space and The Boeing Co., received computer discs Nov. 1 from the Air Force containing the military's confidential evaluation of each company's proposal.

Maj. Gen. Wendy Masiello, who works for the assistant secretary of acquisition, told lawmakers on the Senate Armed Services Committee the error was unintentional and didn't violate procurement law.

"The Air Force has been and remains committed to a fair, open and transparent KC-X source selection," Masiello said.

But with the Air Force expected to choose the winner in February, lawmakers worried the error could still hurt the selection process.

"This is a case study of incompetence," said Sen. Claire McCaskill, D-Mo.

Information on each computer disc graded each company on how its tanker might perform. The Air Force was supposed to send each company only that company's evaluations but inadvertently sent the competitor's evaluations, too.

An EADS staffer opened a page evaluating the Boeing plane for an estimated 15 seconds, according to Sean O'Keefe, EADS' CEO. The page didn't include pricing or proprietary information.

The worker alerted security officers and the discs were returned to the Pentagon. The file remained open for three minutes and the computer remained on for 20 minutes, according to Steven Shirley, executive director of the Defense Department's cybercrime center.

"The screen might have been open, but he was the only person in the room and he left the room," Masiello said of the EADS staffer.

O'Keefe disputed reports that EADS held the disc for a month.

"EADS North America acted correctly, quickly and responsibly in addressing an incident that was not of our making," O'Keefe said in a statement to the committee.

Dennis Muilenburg, Boeing's CEO for defense, space and security, said a Boeing staffer noticed a reference to the EADS version of the tanker while opening the disc he received and reported it to security officers without opening the disc.

"Boeing's behavior in this instance is emblematic of our conduct throughout this competition," Muilenburg said in a statement to the committee.

On November 22, Air Force officials decided to make sure the playing field was level and sent each company a page - corresponding to the page the EADS staffer had reported looking at - of the other company's evaluation.

"What kind of actions have been taken against the person who made the mistake?" McCaskill asked Masiello at one point.

Masiello said the two Aeronautical Systems Center workers who sent out the wrong discs were transferred and two others were counseled, but she said she didn't know where the transferred workers are now, whether they earn the same salary or whether they would ever be in a position to deal with contracting again.

Masiello said the company that loses the competition for the tanker contract could use the mistake involving the computer discs as a basis for a formal protest.

Sens. Jeff Sessions, R-Ala., and Roger Wicker, R-Miss., noted that neither company has protested yet.

"It's really important on this committee for us not to politicize this process," Sessions said.



R&D headways

RUSSIA TO CONTINUE DEVELOPING MISSILE DEFENSE SYSTEM 

MOSCOW. конецформыначалоформыRussia will go forward with plans to develop its own missile defense system after the ratification of a strategic arms reduction treaty with the United States, Russia's Defense Minister Anatoly Serdyukov said.

The upper house of the Russian parliament, the Federation Council, ratified on Wednesday the new arms reduction pact, replacing START 1, which expired in December 2009.

The agreement, signed in Prague last April by Russian President Dmitry Medvedev and U.S. President Barack Obama, slashes the Russian and U.S. nuclear arsenals to a maximum of 1,550 nuclear warheads, down from the current ceiling of 2,200.

"As far as our missile defense system is concerned, we have been developing it and will be further developing it," Serdyukov said at a session of the Federation Council.

Russia is currently in talks with NATO on building a joint missile defense shield in Europe. However, President Medvedev said on Monday that Russia will have to deploy a nuclear missile grouping if no agreement is reached.

Russia and NATO agreed to cooperate in the creation of the European missile defense system in Lisbon in November last year. The parties agreed to formulate terms for missile defense cooperation by June 2011.

Serdyukov also said Russia's armament program for the next 10 years is in compliance with the limit set for the number of strategic missiles and warheads under the new START treaty.

"For the next 10 years we have a program on what amount of missiles will be placed on combat alert, but even then we will not reach the parameters stated in the treaty," he said.

Russia currently has a higher number of nuclear weapons than that permitted by the new treaty, but will scrap large numbers of older weapons and introduce much smaller numbers of new systems.

"The potential we have today is enough to ensure full security of the Russian Federation," Serdyukov said.

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UKRAINE TO DISPOSE OF OVER 12,000 TONS OF MELANGE IN 2011-2012

KYIV. Ukraine will dispose of over 12,000 tons of melange in 2011-2012, Ukrainian Prime Minister Mykola Azarov said on January 26. 

He said that the Cabinet of Ministers would consider the list of components of liquid rocket fuel (melange) that are to be disposed of in 2011-2012. 

"The adoption of this list will help us continue work on the disposal of melange in accordance with a memorandum of understanding between the Cabinet of Ministers and the OSCE [the Organization for Security and Cooperation in Europe]," Azarov said. According to the list, it is planned to recycle more than 12,000 tons of components of liquid rocket fuel within the next two years. According to the prime minister, this will significantly reduce the potential environmental threat to human life and health.

AUTOKRAZ PLANNING TO TRIPLE OUTPUT IN 2011 

KYIV. AutoKrAZ Holding Company is planning to triple truck production in 2011, to 3,300 trucks, the company's press service has reported. 

"Production volumes are to be increased, because there is a portfolio of orders for these vehicles. In 2010, AutoKrAZ increased its production by 3.6 times, to 1,002 trucks," the company said. 

AutoKrAZ produces 27 basic models and nearly 150 modifications of heavy-duty vehicles. 

TURBOATOM TO COMPLETE COMMISSIONING WORK AT YEGORLYKSKAYA HPP-2 (RF) UNTIL END OF JANUARY 

KYIV. Open joint stock company Turboatom is planning to complete until the end of January 2011 all the complex commissioning work and guarantee tests of four turbines at Yegorlykskaya HPP-2, part of the cascade of Kuban hydroelectric power plants on the river Yegorlyk (Russia), following which the power units will be put into operation. 

As the press service of the company reported, at this stage all the four turbines were tested at idle and under load. The results confirmed energy and cavitation characteristics of the equipment. 

The customer of the construction project is OJSC RusHydro. The contract with Turboatom was signed in July 2008. Under its terms, the Ukrainian company supplied for the Russian HPP four Francis turbines with a rated capacity of 3 MW with and a diameter of the impeller 1.9 m. The total power of the HPP's generating units is 14.2 MW. 


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